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Kaboose’s Audit Risk Model

AR = IR x CR x PDR

Low High High Low
Publicly fraded Foreign currency Affiliation with Low audit risk
on the TSX risk sister web sites
High inherent risk
Online industry Credit risk Lack of hedging
to avoid currency High control risk
Several users Interest rate risk fluctuations

Materiality: $450,000

Source: Audifing and Other Assurance Services, Canadian Tenth Edition, p. 217
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